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RE Potential Capacity & Unit Cost 
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Resource Potential (MW) 

Solar PV 

Solar PV with Battery 

Unit cost of production  
using diesel in Large islands 

Unit cost of production  
using diesel in Small Islands 
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$ 27 Cents  
Profit per kWh 

$ 6 Cents  
Profit per kWh 

$ 7 Cents  
Profit per kWh 
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Financial Mechanisms and 
Instruments 

Guarantee Facility Policy interventions 

Covers payment, currency 
depreciation and related risks that are 
of concerns to potential investors.  

FIT 
Feed-in Tariff is expected to form the 
core of RE development in the 
Maldives.   

Robust regulatory framework 

Import duty exemptions 

FIT combined with incentives and guarantee facilities and 
strong regulatory framework is envisaged to encourage private 
investors 

US$ 20M in PRG from WBG. 



Institutional Framework 



TECHNICAL RISKS 

Poor  technical 
capacity at national 

level. 

Strong emphasis on 
capacity building 

under SREP. 

COMMERCIAL 
RISKS  

Insufficient interest by 
developers. 

High lending rates for 
Maldives. 

Marketing strategy will be 
developed, FIT being 

strengthened, New PPA being 
formulated, Strong   Guarantee 

Facility will be in place. 

Financing from SREP to blend 
with private finance. 

INSTITUTIONAL 
RISKS  

Regulatory 
frameworks for RE 

investments are 
inadequate. 

SREP resources to 
strengthen MEE, MEA, 
Utilities  & MGF to be 

established. 

Risks 





Transformative Outcomes and Outputs 

20MW of RE generation installed  
(~ 15MW Solar PV in the greater Male’ region, 

5MW (3MW Solar PV/ Wind &  
2MW WTE) in the outer islands) 

USD 72 Million 
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